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State vs. Denver Responsibilities

State Licensing Authority + Marijuana Denver Department of Excise and
Enforcement Division Licenses

¥
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Denver Marijuana Business Licenses

Cultivation Facilities 395 235

Stores 333 205

243 Manufacturing Facilities 187 101
35% Testing Facilities 10 5
Transporters 18 12
12% Research & Development 1 1
Hospitality 1 1

Total 943 447*

*Some locations have several licenses and license types at one location. E.g., one location could have both medical and retail
grow licenses, a MIP license and a retail and medical store license. Therefore, the total number of locations will not be a sum
of the various location types.
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Economic Impact
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Marijuana Sales - Colorado & Denver

Denver:

DENVER 2014 2015 2016 2017 2018 2019 2020 St ENNVEISICIERCICRls

Denver in 2020 increased 18%

RETAIL SALES SL40.TM  S2103M  S2005M  S37TTSM  $3025M  S434.9M  S514.4M year over year from 2019.
MEDICAL SALES S180.1M  S1914M  S202M  $206.4M  S1555M  S153.6M  $2005M  +  Medical Marijuana sales in
TOTAL $329.8M $410.7M  $5035M  $584M  $548M  $588.5M  $714.9M Denver in 2020 increased 31%
year over year from 2019
TOTAL YOY% CHANGE - 25% 23% 16% 6% 7% 21% <ales.
COLORADO 2014 2015 2016 2019 2020
Colorado:

RETAIL SALES 6303.2M  S5775M  S86L.6M  $1.1B $1.28 $1.48 $1.78  * Retail Marijuana Sales in
MEDICAL SALES G803M  SA8IM  SMSEM  SAI6SM  SI2OM  S3IBEM  S4425M Colorado in 2020 increased by

25% from 2019 to 2020.
TOTAL $683.5M  S$995.6M  $1.3B $1.5B $1.58 $1.78 $22B . Medical Marijuana Sales for
TOTAL YOY% CHANGE - 46% 31% 15% 3% 13% 25% the State of Colorado in 2020

increased 31% from 2019 sales.
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H OW IS M A R IJ U A N A In November 2013, Denver voters approved adding a special sales
? tax on retail marijuana that could vary from 3.5 to 15.0%. The tax is in
TAXE D I N D E NVE R addition to standard sales tax and all other applicable state taxes. Since
[ ]

7/1/17, retail marijuana is exempt from the state standard sales tax, but
is subject to both state and local special sales taxes:

Medical marijuana is subject to standard state and local sales taxes:

Denver Standard Sales Tax*: 4.81% Denver Standard Sales Tax": 4.81%
Denver Special Sales Tax on Retail Marijuana**: 5.50%
State Standard Sales Tax:" " 2.90% _ o o
State Special Sales Tax on Retail Marijuana: 15.0%
Other local taxes: 1.10% Other local taxes: 1.10%
(Regional Transportation District and Scientific and Cultural Facilities District) (Regional Transportation District and Scientific and Cultural Facilities District)
Medical Marijuana Sales Tax: 8.81% Retail Marijuana Sales Tax: 26.41%

*Within the 4.81% Standard Sales Tax for Denver, there are several dedicated uses. This includes .15% for the Denver Preschool Fund, .25% for Parks,
.25% for Mental Health, .08% for College Affordability, .08% for Healthy Food Access, .25% for Climate and .25% for Homelessness. The remaining 3.5%

goes in the City General Fund.

**The Denver Special Sales Tax can increase from 3.5 to 15% when authorized by City Council. In October 2018, there was an increase on the special sales
tax from 3.5 to 5.5% to contribute funds towards the city’s affordable housing project.

***10% of the State Special Sales Tax is shared with local jurisdictions.
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2020 Marijuana Revenue Breakdown

[ 2020 Total Revenue = $70.4 million ]

MARIJUANA REVENUE SOURCES FOR 2020
e * All revenues go to the general fund (about 5% of general

D Special Sales Tax - Retail Only fund)
$18,003,343

2% Dedicated Affordable Housing Tax . ; ;
[ ] e The special retail sales tax and the state shareback are

[ State Shareback aIIoc.:lated toward Denvers immediate needs folr
$7,290,672 marijuana regulation, enforcement and education.

|:| Licensing Fees
$3,960,300 * As of 2018, 2% of the special sales tax for retail

[ ] Standard Sales Tax - Retail marijuana is dedicated to affordable housing programs.
$22,169,796

D Standard Sales Tax - Medical

¢8.642 543 * The licensing fees and retail standard sales are used for

city services, as is the case with medical marijuana taxes
collected.
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2020 RETAIL MARIJUANA SPECIAL SALES TAXAND
STATE SHAREBACK ALLOCATION

Regulation:
$3,007,976

Enforcement:
$2,576,483

Education:
2021 BUDGET $3,238,890

5335M STAR Program & Youth Violence
Prevention: $1,516,066

Affordable Housing &
Homelessness: $20,803,711

Improvement to City and
Facilities: $2,320,000
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Denver - Marijuana Revenue vs Expenses

GENERAL FUND REVENUE AFTER REGULATION, ENFORCEMENT, EDUCATION
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Social Equity
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Cannabis Industry Demographics

Racial and Ethnic Differences in Ownership and Employment

® Owner Employee
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Barriers to Entry

What are the biggest barriers to ownership in the cannabis industry?

Access to start-up capital  76.9%

Obtaining real estate or a physical location By R:EA

Complexity of regulations JhFeR

Caps on the number of available licenses E#L7

Skills and knowledge required to run a business  Jk®:14

Regulations prohibiting certain people from

participating in the industry 32.0%

Neighborhood resistance

Residency requirements

5
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Source: 2020 Cannabis Business and Employment Opportunity Study
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https://www.denvergov.org/files/assets/public/business-licensing/documents/denver_cannabis_business_and_employment_opportunity_study.pdf

Who qualifies as a Social Equity Applicant?

who have never had and who meet one
Colorado residents a marijuana license of the
revoked social equity criteria
Only Colorado residents can Anyone who has previously 1. The applicant resided in an A Social Equity Applicant must
qualify. had a marijuana license opportunity zone or own at least 51% of the
revoked by the state or local Disproportionate Impacted marijuana business license
licensing authority cannot Area for at least 15 years being granted.
qualify as a social equity between 1980 and 2010; OR
applicant. 2.The applicant or immediate In Denver, any license granted
family was arrested, convicted to a Social Equity Applicant
or suffered civil asset must be majority owned by a
forfeiture due to a marijuana Social Equity Applicant until
offense; OR 2027.

3.The applicant’s household
income did not exceed 50% of
the state median income as
measured by the number of
people who reside in the
applicant’s household.

778
E e DENVER CONNECT WITH US 311 | POCKETGOV | DENVERGOV.ORG | DENVER 8 TV

' THE MILE HIGH CITY




Opportunities for Social Equity Applicants

e Social equity applicants will have exclusive access to the following licenses until July 1, 2027:
* Stores
* Transporters
* Cultivations
* Manufacturing
* Hospitality, Mobile Hospitality, Hospitality & Sales

Delivery Exclusivity

* Only transporters who qualify as social equity applicants will be granted transporter delivery permits
until July 1, 2024.

 Stores will be required to use transporters to conduct deliveries until July 1, 2024.

* Waived application fees and reduced licensing fees for existing license types
e Lower than normal application and license fees for new license types
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Thank You!

Web: Denvergov/Marijuanalnfo

Email: Marijuanalnfo@Denvergov.org
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