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ILA Background and Need

1. Port formed a drainage utility to serve Port-owned 
land within City limits.
o Created in December 2015

o Port was SPU’s 2nd largest drainage customer

o Several discussions with Mayor’s Office and Port on timing of 
their departure as a customer

o No tax revenue loss for the General Fund; City can charge a 
Utility Tax to the Port

2. Port and SPU concur a drainage operating 
agreement would be useful since the systems 
interconnect.
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Port of Seattle Facilities
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Key ILA Legal Points

• City excludes Port-owned property from 
requirement to pay drainage fees.

• City retains authority to enforce City ordinances, 
rules and regulations.

• Port still follows City process to connect to City 
system.

• City will need to enter into a Connection Agreement 
with Port for any new connections.

• Indemnification, other legal provisions
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Key ILA Financial Points

• Port pays $3.99M settlement to SPU – equivalent of 
Port 2015 drainage fees 

• Terminates a $100k drainage credit from City to Port

• Port and City agree not to charge one another for 
drainage, except where City is a Port tenant.

• City will charge utility tax to Port (same rate as SPU)

• If City is creating problems for Port, City may need 
to contribute to solutions
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Key ILA Coordination Points

• Infrastructure ownership and connection points

• Water quality, including with Port tenants

• Work cooperatively to resolve potential issues 
o Sites with benchmarks limits

• Access: 
o Easements, permits; site access

• Points of contact

• Annual coordination meeting

• Dispute resolution
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Infrastructure Ownership

• Clarified infrastructure ownership

o Maps and table

• Follow on work

o Shilshole Bay Marina asset resolution, easements

o T-91, T-115, near T-104 Easements
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Example Connection Points
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Sample from Connection Table
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Shilshole Bay Marina Issues
• Complex construction

o Railroad ??

o City: Marine View Dr.

o Port: extended

• Complex connections

• Urban waterways

• Port owns, sometimes 

connects

• ROW extends into 

Port-controlled land

• Proposed ownership

• Some shared

• Some SPU pending 

inspection

• Easements
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