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Budget Action description:

This green sheet would approve passage of Council Bill 118537, which would expand the City’s current
drainage and wastewater utility taxes to include systems operated by port districts.

The Seattle Municipal Code (SMC) requires that utilities operating within the City of Seattle must pay utility
taxes. Unlike the majority of other utility taxes, taxes on drainage and wastewater systems currently only
apply to municipal utilities. Council Bill 118537 would amend to the SMC to make these utility taxes apply to
both municipal and port district utilities.

The drainage tax rate is 11.5 percent of gross receipts and the wastewater tax rate is 12 percent of gross

receipts. The expansion of these taxes to port operated utilities is expected to increase General Subfund

revenues by approximately $400,000 in 2016. This additional revenue was assumed in the creation of the
Mayor’s Proposed 2016 Budget.




