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Budget Action description:

This green sheet would approve passage of Council Bill 118547, which would end the imposition of the City’s

square footage tax on businesses after December 31, 2015.

The square footage tax was created in 2007 by Ordinance 122564. The City imposed the square footage tax
on businesses in order to offset the loss of revenues due to changes in the way revenues from the gross

receipts (Business & Occupation or B&O) tax were distributed when business activities take place in multiple

jurisdictions in Washington.

The repeal of the square footage tax is estimated to reduce General Subfund revenues by approximately $2.5

million in 2016. This reduction was assumed in the creation of the Mayor’s Proposed 2016 Budget.




