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CITY LIGHT MARKET INTERVENTION
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INCENTIVES FOLLOW THE MARKET

Retail Lighting Incentives per LED Bulb

$6.00

$5.00

$4.00 \
$3.00

$2.00 \

$1.00

$-
2015 2016 2017 2018, est.

— Standard LED = Specialty LED

THE NATION'S GREENEST UTILITY | 7




MARKET TRANSFORMED




MARKET OPPORTUNITY




Annual energy use of a new refrigerator, 1950 - 2008
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HOW DO WE SET ENERGY EFFICIENCY TARGETS?

* Energy efficiency is City Light's first choice
power resource

o Achieve all cost effective energy efficiency
* Conservation Potential Assessment (CPA) is the
analytical study used to set targets, identifying:

* Amount, timing and cost of energy efficiency

*Aligns with Northwest Power and Conservation
Council’'s Power Plan methodology
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Conservation Potential
Assessment

Meet I-937 EE Program IRP

Requirements Planning Development Load Forecast
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Methodologies
Approved by g consistent with
voters in 2006 NWPCC's Power

Plan

- . Two year cycles
i All utilities with (2016-2017, 2018-
>25K customers 19, etc)

Identify and
Report savings

pursue “all
available and targets to the
conservation that State

is cost-effective”

Initiative
937
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TOTAL ENERGY EFFICIENCY POTENTIAL (aMW)

Two Year Ten Year 20 Year

(2018-2019) (2018-2027) (2018-2037)
Prior CPA 25.6 128 205
Current CPA 245 90 119

Residential: 14%

— Commercial: 78%
Industrial: 7%

*2018 20-year achievable potential
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WHAT HAS CHANGED FROM THE LAST CPA?

Updated saturations and program achievements
2016 Residential Building Stock Assessment (RBSA); Program accomplishments

New load forecasts

Forecasted baseline sales are 9% lower (residential), 5% lower (commercial),
and 3% higher (industrial)

Updated per unit measure savings

New federal standards and baselines derived from stock assessment
data; Regional Technical Forum (RTF) updates
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ANNUAL ENERGY EFFICIENCY POTENTIAL
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3. Change
In City Light's
approach
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WHAT DOES THIS MEAN FOR PROGRAMS?

'argets are stale in the shortterm and
remains a good value for the utility

* Declining lighting and residential potential
o Utility programs, industry partner, codes/standards,
and NEEA have been very effective

* Robust savings potential remains for commercial,
particularly non-lighting measures

° This requires more creative program approaches

o Such as Pay for Performance (P4P) and
MEETS/Energy Efficiency as a Service (EEaS)

‘\‘jﬁ Seattle City Light THE NATION'S GREENEST UTILITY | 20






