[\ Seattle
City of Seattle — City Light Department City Light

Economic Development, Technology &
City Light Committee
Report on 2021 Financial Audit

Presented by: i
Aaron Worthman, CPA, Partner e -LA-F-Y. -j.nl-G

Baker Tilly US, LLP

@ pakertilly

now, for tomorrow.

The information provided here is of a general nature and is not intended to address the specific circumstances of any individual or entity. In specific circumstances, the
services of a professional should be sought. Tax information, if any, contained in this communication was not intended or written to be used by any person for the purpose
of avoiding penalties, nor should such information be construed as an opinion upon which any person may rely. The intended recipients of this communication and any
attachments are not subject to any limitation on the disclosure of the tax treatment or tax structure of any transaction or matter that is the subject of this communication
and any attachments. Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP




@ bakertilly

Audit overview

> Management and staff were prepared, cooperative
and readily available.

> Audit schedule was maintained and communication
between management and auditors was good.

> Four weeks of "fieldwork” were conducted remotely
(one week of preliminary and three weeks of final).

> |Last day of "fieldwork™ was April 8, 2022.

> No adjusting journal entries were noted.
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Audit overview

> Audit performed in accordance with Generally
Accepted Auditing Standards and Government
Auditing Standards.

> Audit objective: reasonable assurance that

financial statements are free from material
misstatement.

> Financial statements received an Unmodified
Opinion.



Main Areas of Audit Focus

— Control Environment

— Control Activities

— Information Technology
— Cash and Investments
— Capital Assets

— Revenues and Accounts
Receivable

— Pension & OPEB

— Regulatory Accounting
— Environmental Liabilities
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Expenditures and
Payables

Payroll

-inancing

Net Position
Compliance with Laws
and Regulations
Contracts and
Contingencies
Financial Reporting
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Internal control communication

AU-C Section 265

Communicating Internal Control Related Matters
|dentified in an Audit

Material weaknesses noted in the Department’s internal control:

> None noted

Significant deficiencies noted in the Department’s internal control:

> None noted
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Auditor's Communication with Those Charged with Governance

- Significant accounting policies

- Difficulties encountered during audit - none

- Uncorrected misstatements

- Disagreements with management - none

- Other findings or issues - none

- Material corrected misstatements — none

- Management representations

- Management consultations with other accountants — none
- Independence



