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* Note that the Summary and Fiscal Note describes the version of the bill or resolution as introduced; final legislation including
amendments may not be fully described.

| 1. BILL SUMMARY

Legislation Title: A RESOLUTION adopting revised financial policies for the Cumulative
Reserve Subfund of the General Fund; and superseding Attachment A to Resolution
31952.

Summary and Background of the Legislation: The Cumulative Reserve Subfund policies were
last updated in 2018 via Resolution 31848. Periodically updating financial policies are important
actions that help assure consistent and rational financial planning and management. At this time,
the Mayor and City Council wish to temporarily revise some of these policies to reflect changes
in the City’s financial resources.

The City’s previously adopted Real Estate Excise Tax (REET) policies allowed those revenues
to be used for paying debt service for Public Safety facilities and for paying debt service on
previously issued debt for authorized capital projects per RCW 82.46.010 and 82.46.035.

This resolution expands permitted uses of those revenues to 1) debt service for the repair or
replacement of the West Seattle High Bridge and 2) paying debt services on newly issued debt
between January 1, 2021 and December 31, 2022 for authorized capital projects per RCW
82.46.010 and 82.46.035. This resolution also establishes debt service coverage limitations on
the amount of REET that may be used for the payment debt service.

’ 2. CAPITAL IMPROVEMENT PROGRAM

Does this legislation create, fund, or amend a CIP Project? Yes _X_No
If yes, please fill out the table below and attach a new (if creating a project) or marked-up (if amending) CIP Page to the Council Bill.
Please include the spending plan as part of the attached CIP Page. If no, please delete the table.

| 3. SUMMARY OF FINANCIAL IMPLICATIONS |

Does this legislation amend the Adopted Budget? ___Yes_XNo

Does the legislation have other financial impacts to The City of Seattle that are not
reflected in the above, including direct or indirect, short-term or long-term costs?

A policy change to loosen restrictions on resource for debt financing in the capital program
could have bond ratings implications.

Are there financial costs or other impacts of not implementing the legislation?

Alternative financing, or project cuts, would be necessary in the 2023-2028 Capital
Improvements Programs.
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| 4. OTHER IMPLICATIONS

a.

Does this legislation affect any departments besides the originating department? This
legislation revises financial policies. The impact of these policy changes may cross several
department lines.

Is a public hearing required for this legislation? No

Is publication of notice with The Daily Journal of Commerce and/or The Seattle Times
required for this legislation? No

Does this legislation affect a piece of property? No

Please describe any perceived implication for the principles of the Race and Social
Justice Initiative. Does this legislation impact vulnerable or historically disadvantaged
communities? What is the Language Access plan for any communications to the public?
Not applicable.

Climate Change Implications

1. Emissions: Is this legislation likely to increase or decrease carbon emissions in a
material way? By allowing for expanding the capital improvements program beyond
current financial restraints, this change will likely result in more capital development,
with associated emissions impacts.

2. Resiliency: Will the action(s) proposed by this legislation increase or decrease
Seattle’s resiliency (or ability to adapt) to climate change in a material way? If so,
explain. If it is likely to decrease resiliency in a material way, describe what will or
could be done to mitigate the effects. By allowing for expanding the capital
improvements program beyond current financial restraints, this change could result in
more capital development targeted to climate resiliency.

If this legislation includes a new initiative or a major programmatic expansion: What
are the specific long-term and measurable goal(s) of the program? How will this
legislation help achieve the program’s desired goal(s)? Not applicable.

Summary Attachments:
Summary Attachment A — Redline Version of Changes to CRS Financial Policies
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