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Budget Action Description:

This Council Budget Action (CBA) recommends amending and passage as amended of Council Bill (CB)
119910, the 3rd Quarter 2020 Supplemental Appropriations Ordinance. CB 119910 would amend the 2020
Adopted Budget to provide expenditure authority to use the grants in the 3rd Quarter Grant Acceptance
Ordinance (CB 119909) and to modify appropriations for other purposes in various City departments. It also
makes several reductions to permitted 2020 expenditures, increasing starting fund balances available for
the 2021 budget. The net impact on 2020 appropriations in the 3rd Quarter Supplemental Ordinance is a
reduction of approximately $15.4 million, of which approximately $12.33 million is from the General Fund.

In addition to several technical corrections, this CBA would make the following substantive amendments to
CB 119910, the proposed 2021 3rd Quarter Supplemental Ordinance:

* Cut $1.4 million originally appropriated in the 2018 and 2019 Adopted Budgets and carried forward into
2020, but not yet spent, to fund a Community Health Engagement Location (CHEL). The balancing
package uses these funds for the following investments: $1.12 million for health services for drug users
(HSD 009-A-002), $200,000 for Harm Reduction Programs (HSD-050-A-002), and $80,000 for Commercial
Sexual Exploitation Services (HSD-007-A-002).

* Cut $400,000 of $500,000 programmed for the Mayor’'s Community Safety Work Group for facilitation and
engagement to provide input into the Mayor’s proposed Equitable Communities Initiative and public safety
changes. The remaining $100,000 can be used to begin work in 2020, and additional funding is available
in 2021 from $30 million appropriated for the Equitable Communities Initiative (FG-003-A-001).

* Cut $1.7 million from Seattle Police Department salary savings from greater than expected officer attrition
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to support Council’s public safety initiatives in the balancing package.

* Cut $10 million from the Human Services Department (HSD), that would otherwise lapse, for community
led public safety investments. The balancing package will restore the $10 million to HSD’s budget for the
same purpose (see HSD-009-B-001).

 Swap $6.3 million between the Transportation Fund and the REET |l Capital Fund. This swap would fully
address the anticipated $5.7 million 2020 Commercial Parking Tax shortfall identified in the City Budget
Office’s November 2020 revenue forecast. The swap would also free up $600,000 of Transportation Fund
balance to partially offset the 2021 Commercial Parking Tax revenue shortfall.

+ Swap $3 million for participatory budgeting between the Revenue Stabilization Fund (RSF) and General
Fund to increase the RSF’s 2021 starting balance from $3 million to $6 million.

« Add $1.05 million GF to the Office of Planning and Community Development in place of Short-term rental
tax proceeds. This swap would fully address the anticipated $1.05 million 2020 Short-term Rental Tax
shortfall identified in the City Budget Office’s November 2020 revenue forecast.

* Cut $4.1 million GF from Finance and Administrative Services in one-time savings in 2020 from the City's
contracts with King County for jail services and public defense.

» Add $720,000 GF to SPR, SDOT, SPU, and OED to implement the proposed Clean Cities Initiative.
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